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^3TcTT ^ arl^rapS" ^tjit % ^ 

di^lchc^ ^ 31W ■ 

(IT) ®2irar 2JT.- (i) ^rfrWjc^" ^ ^ antnr qr ^ 

!tt^; 

(ii) q1?mj?r eR Mf^4> ^ qq^T^ ^ 

cF.mg^1 <fj i F^ R (anr 3# ?fr) qii^cn ^ 

^[qr q^ ?Tq^qTT q^t H'HI'-a 1^Rfr3RT % ^ 

^ ^ armiT (qq^ ftan) qr 

t^ran arr^ ^ ^T3 itt alk w 

(WaTlfOTTWitq) 5RT 'H-Hdc-q nUnq^icll % ^q^ltt 

^ ^ ^!fr^ qq a^h1cT e^W; 

<\ 

(iij) q q ^ di^+dtaff % ^ jcqjT c^TflrFicr l^iq^r 

(arR ant ^ ^ 50 an^TR rotr 

2R ffr#; al^T ar^ fit^iq? RUi-Ae.’, ^ % ar^ qra* 
^rrrth tara# (q^ anf ^). qjRq^ q^ arl^ ‘Ho^ % 
(qR q?r arrf) ^ wr 2R 100 ariRR ^ai^c 

HdiqR ^Rqq^r eR 

(iv) qf^ d i ^qidl ' ^ q q ^ arl^ !fr#, eft q q ^mnafr ^ 

eR ^ RoWT ^ SR ^ 15 3TTRR ^qi^c ^ =Pc1Jl 

^ 3nq^ [;^ 1^ ^ (iii) t feqr wu t\ ; 

(v) ^ ^f^Ji 5^t ®qrar ^ ciif^qi yjidw % e^ hrt qfe s-^m 

SRTdR ^ 37^RT^ qqRqR ai^dlf^q, ^ ^Oefr t, ^ 2R ^ 15 

O >3 

3TTRR ^ q»d1c^1 ^ dlW^I^; 

(Vi) ^d qR l^jqt qr pIT^ ^ ^ 5R qt? ei'<-diriRd 1^ 30^ % 

3TW^ ^ aMdcR 5=1^ ^Rlt, W ?TRI^ q^t 0t?qR 3TFr 7^ f^ft^iqr ^ 
R?zr ^ oIT^ ^ ^ qi^ qrwsfr 3rcRrf^Jqqtr q^t ^TcTTHftcT i^qi 

oHdl 

(5.) S^Am ^ qq (idipft.- (i) Piqloid % TTPr^r ^T, ^ 

% anqqr ^ 0.2 qf^?Trr ^ arl^ ^ !^Rit cRtt ^ 

^ RF ^ aqqqT % 0.5 ql^TR ^ arl^ ^ ^tqr; 

(|j) # f^rata ’t Tiq^ ^ ^ 2RTTc^, ^^dlH<H, 


qaftqRw arrf^ ^nl^rR 5M; 
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(iii) f^fi ^l iF FT fTWc^r ^ <iK?\\(^ PliMfelfi^d 

(i) ^3Tff ^ “ 0.05 yfc^9TcT 

(ii) <+>IHRd - 0.1 yf^9TcT 

(iii) 17 ^ 3Tlf - 0.15 yirRTcT 

(iv) 3T1T 317^ 317^ - 0.75 yfc^?Tc7 

(^T) (i) ^ ^ 7T1T ^ ^ ^ ^ 

^ ^ W 75 yl^TcT ^ ^ oidlill o1lV<*li; 

(ii) ^ 40 ^9]cT 3TT^fcT 

;5T7W: 

(tj:) i^'Tofr Pt’^l'loid :-- (i) ^ oTlfr ^ I^Tofr STTOI^ TPW Wr^cti 

ERSTT) j^P i ^^>H -, 2008 ^ 11 3M?IK Pi«H‘io| 

a iMduj ^, f^ra^ ^ ^ 3 t^ ^ ^ ^ ^ 

oI I VmT I 3ftT 37(^ ^ STT^dST olHJJII; 

C\ 

(ii) ^ ^ ^Jldl-H HTTOT 3^^" 7?^ ^Tlff 

3nW 1?^ ^ cTlf^ ^ tr^ 

o 

375^^15^ M^^ld (3TTtTO3TTtiM) ^ BFcT ^Sto- 

317 ^ 3!^" cTO’ ^ 3^ ^JF^T f^f^TToTT HTXPIT 3!^' 
(5=2jra^ dT3T) ^ 3T7^3d' crtlk'dll; 

(iii) ^^HoT ^ 5;T 5R (tT) ^ ^ ^ 

3T?7^ ^ 

(iv) 37l«H[5ld 'M«H'M c^c|^^iHc»>t ^ ^fPTT 

d#r fM* 3it ^27 ^ Pil^di ^ 

(v) ^ #7 ^ 371^ W ^ WT d^ 'tilled 

^tdT; 

(37) ^ ^ M<H3^Jldl^:- (i) ollfl'tid'i 3^ ^ 7?^ ^ 

MoHS^j l d l d ^ ^ 1^27 ^ ^ HdS^JIdfd ^ # STOTT ^Rffltd 

o o o o 

#7 3t?ToW ^ 1?^ l^-^Ttw 

(ii) fd" 1%cd-^flw ^YofdT ^ ctiHffTl #7 ?T^ #7 TN=7dq' ^177 

j^^d 'd dd ^ M'^cTlcb'I'UT ^ dT27 ^ ^ did «Hl? 9ffcR fTPT- 

37d8TRr, 3Icjd<4«HT Tjt ^^97 OTPT, aitf^^ ^ ftaTTd, ddTd^ 
^ 37TTR7T; 
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(fi) ^ ^ liefer' 

?TTt'3W ^ ailkf<^ll fcTH^ ^ 

^txT ^ ^ =ir^ ^ ?1^c[^r ^ hRoI^ ^ H\^*i ^ «iltrr?Tt^ 

^ Fftatr #r ^ ^^rc?R4 ^ STmiT 

o 

qr Ft^; 

(51) ^JRT 10 ^ aidj'id oiw '^<fl4>T^ ^ife W ^ 

^ ?jRq7 arqsTT ^ aftr trRunftjqqr q^t ^ Ho?i«jid 

cb4d i /q><^ ' @*1 


^TRufr 


3?.?r. 

(1) 

(2) 

qt^ ^ qiR qii^ 

o 

(3) 

1 

aiKcTiq i\<AM\A yil^q^^ 

10,000 q>'lV 

2 

aiKclIq ^^rd t^PW 1^. 

10,000 q><V ^”qq 

3 

STR^to aid^^xidi q^qsfr 

10,000 q>4V 

4 

3Tiqi^ uq ?IF?I 

5,000 <hi\^ 'tvMy 

5 

ilNld 4'q> 

5,000 ehy.V 

6 

^^4iar i^rd PiJi-H 

o 

5,000 

7 

JJIJIIui l^tTTTT 

o 

5,000 

8 

oiqTFT oTToT ^F^ ^ 

2,000 q,4V 

9 

^f^di ctii<HT^id^ dii4^ $T^qi fc^. 

5,00 q>4'lF 

10 


1,000 q>4V 


Tq^^tqR^:- 3Tl^'t^T^<rji ^ W'^loidT^,- 

(i) ^ qq qfr 3T^ Ft^q ^ 3^Tq^t 37R^ ql^aTfcT ^ 

^ ( !^q>aq^< -qr qq tm) feirf^r, 2000 ^ ^ @*1 

(ii) fttcT oq^^dld qq 3T^ 3R cqf^ETTcT, qftqR 

(qqfr ^ iHM<H ^) cWr Mr^MI'H^T ^TrST-^TrST % Mrqicii<T«d 3TTVTT qT 3T- 
qqnfr ^HcM (iManran^) ^ ^ ^ ^ oiHq wr ^ 

3TT^^ qR" ^ 3ttT OT oTHq WT ^ 3T1^ q^T^ qi^ cJrfSeTTrT 

^TT^Tqit' q^t 3^ i^dcH HFq ^ ^ ^ ^nTT^m 

(iii) q^i3iTT3qf q^t ^qrfr tiv qi^ Twq-Twq qr qqr 

qq^ 1999 ^ ?jRr 6 alk 47 ^ ^-rni (3) ^ ^ 
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{^) ^ 4/2000-3TR^ fe^TT^ 3 TTf, 2000 

^ 20/2000 3TR^ 3 2000 ^ ^TmtTRt ^ 

anJR ^1 

(iv) ^ ^TRirP {^) ^ ^ 3T?J 3^ 

^ ^ ^ 3RT srt ^TTW 3rt STTdtzr 

y1?r§Tl^ 17^ ^ ^ m#zr srt 3i«H<Hlf^d Ft^n 

N O 

^fFT X7^ ^ 3i1^ tt^M srt ^ liWr w ^ sir^ 

^ ^ ^ ^ ^ ^ ^ w 3rrwi 

[3#R3^ 4 46/2012/^. U 178/60/2012 (3?T.'^.f3.-l)] 

TRf, TTf^ (a^T.’^.fr.-I) 

MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 

New Delhi, the 6th November, 2012 

S.0. 2685(E).— In exercise of the powers conferred by item (li) of sub-clause (iv) of clause ( l 5) 6f ^ ^ 
section iO of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby authorises the 
entities mentioned in column (2) of the following Table, to issue, during the financial year 2012-13, 
tax-free, secured, redeemable, non-convertible bonds, aggregating to amounts mentioned in column 
(3) of the said table, subject to the conditions specified hereunder: - 

(a) Eligibility.- The following shall be eligible to subscribe to the bonds: - 

(i) Retail Individual Investors (RJT); 

(ii) Qualified Institutional Buyers (QlBs); 

(iii) Corporates; 

(iv) High Net Worth Individuals (HNls); 

(b) Tenure of bonds.- (i) In the case of India Infrastructure Finance Company Limited 
(IIFCL), the tenure of the bonds shall be for ten, fifteen or twenty years; 

(ii) in other cases, the tenure of the bonds shall be for ten or fifteen years ; 

(c) Permanent Accouiit Nujtiber.- It shall be mandatory for the subscribers to furnish their 
Permanent Account Number to the issuer; 

(d) Rate of interest.- (!) There shall be a ceiling on the coupon rates based on the reference 
Government security (G-sec) rate; 

(ii) The reference G-sec rate would be the average of the base yield of G-sec for 
equivalent maturity reported by Fixed Income Money Market and Derivative Association 
of India (FIMMDA) on a daily basis (working day) pievailing for two weeks ending on 
’■ the Friday immediately preceding the filing of the final prospectus with the Exchange or 
Registrar of Companies (ROC) in case of public issue and the Issue opening date in case 
of private placement; 
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(ill) The ceiling coupon rate for AA rated issuers shall he the reference G-sec rate less 50 
basis points in case of Retail Individual Investors (RII); and reference G-sec rate less 100 
basis points in case of other investor segments, like Qualified Institutional Buyers 
(QJBs), Corporate and High Net Worth Individuals (HNIs); 

(iv) In case tlie rating of the issuer entity is above AA, a reduction of J 5 basis points shall 
be made in the ceiling rate, as compared to the ceiling rate for AA rated entities [as given 
in clause (iii)]; 

(v) These ceiling rates shall apply for annual payment of interest and in case the scHedtiM' 

of interest payments is altered to semi-raiinual, ithe interest rates sh^I be n^ue^ /by 
basis points; . ^ 

(vi) The higher rate of interest, applicable to retail investors, shall not be available in case?: 

the bonds are transferred, except in case of transfer to legal heir in the event of death o? 
the original investor; - r -v 

(e) issue expense and brokerage^-- (i^ In the case of,private 'placement, the Total issue: 
expense shall not exceed 0.2% of the issue size and In case of public issue it shall not 
exceed 0.5% of the issue size; 

, (ii) The issue expense would includc.all expenses relating to the issue like brokerage^ 
advertisement, printing, registration etc.;'. 

(iii) The brokerage, in cases of different categories, shall be limited to 'the following 
ceilings:- 

(])QlB-0.05% 

(1!) Corporates - 0.1 % 

(111) HNI-0.15% 

(]V)R]l-0.75%; 


(f) Public issue.- (i) At least 75% of the aggregate amount of bonds issued by each entity 
shall be raised through public issue;. 

(ii) 40% of such public issue shall be earmarked for retail investors; 


(g) Private placement- (i) While adopting flie private placement route to issue the bonds, 
each entity shall adopt the book building approach as per the Regulations 11 of the 
Securities and Exchange Board of India (Issue and Listing of Debt Securities) 
Regulations 2008. wherein bids shall be sought on the coupon rate sulyect to a ceiling 
specified by the entity and the allotment shall be made at the price bid; 

(ii) The bonds shall be paid for and issued at a premium but with a fixed coupon so that 
the instrument can be traded under a single International Securities Identification Number 
(ISIN) and the yield shall be worked based on the price quoted and then allotment shall be^ 
done for best price (lowest yield); 

(iii) The ceiling rate of the interest shall either be equal to or lower than the rate 
mentioned in paragraph (d); 

(iv) While calling for bids, there shall be no limit on the number of arrangers who can bid 

for the issue; - 

(v) The issue size shall be limited to rupees five hundred crores for each tranche; 

(h) Repayment of bonds.-(i) The issuer entity shall submit a financing plan to the Ministry 
of Finance to demonstrate its ability to repay the borrowed * funds once the repayment 
becomes due; 

(ii) This financing plan shall be submitted to the Infra-Finance Section, Infrastructure and 
Investment Division, Department of Economic Affairs, Ministry of Finance, within three 
months of closure of the issue, duly supported by a resolution of the respective entity’s 
Board of Directors; 
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(i) Selection of merchant bankers.- Merchant bankers shal] be selected through 
competitive bidding process wherein the only technical criteria for pre-qualification shall 

be the total funds mobilised through public issue of debt and equity together over the past i 
five years and after pre-qualification, the final selection shall be based on fiiianeial bids'^ 


(j) The benefit under the aforesaid section 10 shall be admissible only if the holder of such C 
bonds registers his, her or it’s name and the holding with the entity. .. 


im 

!% 


IFable 


'■S.No. 

Entities 

V. 

Aggregate amount of bonds. 

1 ( 3 ) ' ''’^5 

1. 

National Highways Authority of India 

Rs. 10,000 crores . . , 

'\2. 

Indian Railway Finance Corporation Lirriited 

Rs. 10,000 erbfes' 


India Infrastructure Finance Company Limited 

Rs 10,000 crotes 


, Housing and Urban Development Corporation Limited 

Rs, 5,000 crores 

5. 

National Housing Bank 

Rs. 5,000 crores 

6. 

Power Finance Corporation 

Rs. 5,000 crores 

7. 

Rural Electrical Corporation 

Rs'. 5*000 crores 

8. 

Jawaharlai Nehru Port Trust 

Rs. 2*000 crores 

9. 

Dredging Corporation of India Limited 

Rs, 500 crores 

10 . 

Ennore Port Limited 

Rs. 1,000 crores 


Explanation.- For the purposes of this notification,- 

(i) Qualified Institutional Buyers shall have the same meaning as assigned to them in the 
Securities and Exchange Board of India (Disclosure and Investor Protection) Guidelines, 
2000 . 

(ii) Retail Individual Investors means those individual investors, Hindu Undivided Family 
(through Karta), and Non Resident Indians (NRls), on repatriation as well as non repatriation 
basis, applying for upto Rs. ten lakhs in each issue ; and individual investors investing more 
than Rs. ten lakhs shall be classified as High Net Worth Individuals. 

(iii) The bonds issued to NRls shall be subject to the provisions of Notification No. FEMA 
4/2000-RB dated 3^^^ May, 2000 and'Natiftcation No. FEMA 20/2000-RB dated 3^ May. 
2000, issued under clause (b) of sub-section (3) of Section 6 and Section 47 of the Foreign 
Exchange Management Act, 1999, as amended from time to time. 

(iv) The credit rating referred to in paragraph (d) of this notification shall mean the credit rating, 
as assigned by a credit rating agency which is approved by the Securities and Exchange Board 
of India as well as the Reserve Bank of India and where an entity has been rated differently, 
by more than one rating agency, the lower of the two ratings shall be considered. 


[Notification No. 46/2012/F. No. 178/60/2012-(]'rA. l)J 
SURABHl SHARMA, Under Secy. (ITA. I) 
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